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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 15 MARKS.

	1.
	a)
	Explain different types of Elasticity of demand.
	[8M]

	
	b)
	Discuss law of Demand with a suitable example.
	[7M]

	
	
	
	

	2.
	a)
	 When sales = Rs. 20,00,000; Profit = Rs. 20,000 Variable cost is 20% of sales Find out contribution.
	[8M]

	
	b)
	Write formulas of Break Even Point in (Units) (Rupees); P/V Ratio, Margin of safety. 
	[7M]

	
	
	
	

	3.
	a)
	Discuss Price Output determination under Monopoly.
	[8M]

	
	b)
	Explain different Pricing strategies followed by  companies in detail. 
	[7M]

	
	
	
	

	4.
	a)
	What are the different types of Subsidiary Books?
	[8M]

	
	b)
	Discuss accounting conventions in detail.
	[7M]

	
	
	
	

	5.
	a)
	Discuss different methods of depreciation.
	[8M]

	
	b)
	Discuss the significance of Balance sheet in detail. 
	[7M]

	
	
	
	

	6.
	a)
	Calculate ‘Liquidity Ratio’ from the following information: 
Current liabilities = Rs. 50,000 Current assets = Rs. 80,000 
Inventories = Rs. 20,000 Advance tax = Rs. 5,000 Prepaid expenses = Rs. 5,000.

	[8M]

	
	b)
	A trader carries an average inventory of Rs. 40,000. His inventory turnover ratio is 8 times. If he sells goods at a profit of 20% on Revenue from operations, find out the gross profit.
	[7M]

	
	
	
	

	7.
	a)
	Discuss Arc Elasticity of demand.
	[8M]

	
	b)
	Define Production. Discuss Production function in detail. 
	[7M]

	
	
	
	

	8.
	a)
	Journalise the following transactions:

2019 April 1 Started business with Rs. 65,000

         April 2 Purchased goods for cash Rs. 22,000

         April 4  Paid Wages Rs. 400

         April 5 Goods sold for cash  Rs.5000

         April 9 Purchased goods from Kavery Rs. 9,000

         April 10 Goods sold to Ganga Rs. 3,000

         April  11 Received cash from Ganga Rs. 1,000

         April  12 Paid Rent Rs.30,000

	[8M]

	
	b)
	Write the proforma of Profit and Loss Account. 
	[7M]
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